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E. O. 11652:NA 
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SUBJECT: GOVERNMENT CONCEDES TO LIBERALS ON PETROL TAX 

1 . THE GOVERNMENT MAY 5 BACKED DOWN IN THE EACE OF 
LIBERAL OPPOSITION TO THE 5 1/2 PENCE PER GALLON TAX 
ON GASOLINE BY TABLING AN AMENDMENT TO THE FINANCE 
BILL WHICH WOULD ABOLISH THE ALREADY IMPOSED TAX ON 
AUGUST 5. THIS ACTION REPRESENTS A SIGNIFICANT VICTORY 
FOR THE LIBERALS AND IS THE EIRST SUBSTANTIVE 
CONCESSION TO THEM SINCE THEY ENTERED THE PARLIAMENTARY 
PACT WITH THE GOVERNMENT. 

2. THE PRESS REPORTS THAT THE TERMS OF THE AMENDMENT 
WERE WORKED OUT BY CHANCELLOR HEALEY AND LIBERAL 
ECONOMIC SPOKESMAN JOHN PARDOE. ACCORDING TO THE 
PRESS, THE REVENUE IMPLICATIONS OF THE PROPOSED AMEND- 
MENT ARE RELATIVELY MINOR-THE LOSS OF 140 MILLION 
POUNDS-AND MAY NOT REQUIRE AN OFFSETTING ADJUSTMENT. 
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3. COMMENT: THE GOVERNMENT'S DECISION TO ACCEDE TO 
THE LIBERALS ON THIS MATTER SEEMS TO ENSURE THAT THE 
FINANCE BILL WILL BE APPROVED WITHOUT THE EMBARRASS- 
MENT OF POSSIBLE DEFEAT ON A ELOOR AMENDMENT WHICH 
MIGHT HAVE AEFECTED TAX REVENUE FROM OTHER PETROLEUM 
PRODUCTS. AS YET THERE HAS BEEN NO PUBLIC REACTION 
FROM LABOR'S LEFT-WINGERS, BUT THEY ARE ALREADY 
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RESENTFUL OF THE GOVERNMENT/LIBERAL PACT ON THE 
GROUNDS THAT, AMONG OTHER THINGS, IT GIVES THE LIBERALS 
A GREATER SAY IN GOVERNMENT POLICIES THAN THEY HAVE. 

FOR THEIR PART, THE LIBERALS CAN TAKE CREDIT FOR 
REPEAL OF A VERY UNPOPULAR TAX, AND ONE WHICH IS 
PARTICULARLY ONEROUS FOR THOSE LIVING IN RURAL AREAS 
AND DEPENDENT UPON PRIVATE TRANSPORTATION. SPIERS 
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